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INDEPENDENT AUDITORS’ REPORT

COMBINED BASIC FINANCIAL STATEMENTS:

SUPPLEMENTARY INFORMATION  

SINGLE AUDIT:

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  
STATEMENTS PERFORMED IN ACCORDANCE WITH

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR THE MAJOR 
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER 
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
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Government Auditing Standards
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Required Supplementary Information  

Other Information 

Code of Federal 
Regulations Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards
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Government Auditing Standards 

Government Auditing Standards

Government Auditing Standards

Dingus, Zarecor & Associates PLLC 
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Current assets

Noncurrent assets

See accompanying notes to combined basic financial statements.
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Current liabilities

Noncurrent liabilities

Deferred inflows of resources,

Net position

See accompanying notes to combined basic financial statements.



6

Operating revenues

Operating expenses

Operating loss 

Nonoperating revenues (expenses)

Capital grants and contributions

See accompanying notes to combined basic financial statements.
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Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Cash flows from noncapital financing activities

Cash flows from capital and related financing activities

Cash flows from investing activities,

See accompanying notes to combined basic financial statements.
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Reconciliation of Cash and Cash Equivalents
to the Combined Statements of Net Position

Reconciliation of Operating Loss to Net Cash
Provided by (used in) Operating Activities

Adjustments to reconcile operating loss to net cash
provided by (used in) operating activities

Noncash Investing, Capital, and Financing Activities 

See accompanying notes to combined basic financial statements.
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Use of estimates –

Enterprise fund accounting –

Cash and cash equivalents –
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Inventories –

Prepaid expenses 

Accrued vacation –

Net position – Net investment in 
capital assets 

Restricted net position 

Unrestricted net position net
investment in capital assets restricted

Operating revenue and expenses –

Restricted resources –

Grants and contributions –

Reclassifications 
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Subsequent events –

Upcoming accounting standards pronouncements –
Leases

Accounting for Interest Cost Incurred 
Before the End of a Construction Period
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Custodial credit risk –

Credit risk –

Concentration of credit risk –

Interest rate risk –
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14 
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being
depreciated, net
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Capital assets not being depreciated

Capital assets being depreciated

Less accumulated depreciation for

Total capital assets being

depreciated, net
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Mortgage payable to Red Capital Mortgage, LLC (Red Capital) –
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Note payable to Highline Electric Association (HEA) –

Note Payable to First Pioneer National Bank

Capital lease obligations 
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Medicare
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Medicaid
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Medical malpractice claims 

Risk management

Industry regulations 

Taxpayer’s bill of rights
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Patient accounts receivable – 

Physicians



23 
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Current assets

Noncurrent assets

Current liabilities

Noncurrent liabilities

Deferred inflows of resources, 

Net position
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Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenues (expenses)

Captial grants and contributions
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Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Cash flows from noncapital financing activities

Cash flows from capital and related financing activities

Cash flows from investing activities

Reconciliation of Cash and Cash Equivalents
to the Combining Statements of Net Position

Reconciliation of Operating Income (Loss) to Net Cash
Provided by (Used in) Operating Activities

Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities
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Current assets

Noncurrent assets

Current liabilities

Noncurrent liabilities

Deferred inflows of resources, 

Net position
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Operating revenues

Operating expenses

Operating income (loss)

Nonoperating revenues (expenses)
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Increase (Decrease) in Cash and Cash Equivalents

Cash flows from operating activities

Cash flows from noncapital financing activities

Cash flows from capital and related financing activities

Cash flows from investing activities

Reconciliation of Cash and Cash Equivalents
to the Combining Statements of Net Position

Reconciliation of Operating Income (Loss) to Net Cash
Provided by Operating Activities

Adjustments to reconcile operating income (loss) to net cash
provided by operating activities
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Operating Revenues

Operating Expenses

Operating income (loss)

Nonoperating revenues (expenseses)
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GOVERNMENT AUDITING STANDARDS 

Government Auditing Standards 

deficiency in internal control 

material weakness 

significant deficiency



32 

Government Auditing Standards

Government Auditing Standards 

Dingus, Zarecor & Associates PLLC
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OMB Compliance 
Supplement

Management’s Responsibility 

Auditors’ Responsibility 

Government Auditing Standards
Code of Federal 

Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards
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Opinion on the Major Federal Program 

deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in 
internal control over compliance 

Dingus, Zarecor & Associates PLLC 
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Unmodified

Unmodified

CFDA Number(s) Name of Federal Program or Cluster
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Criteria

Condition

Context

Cause

Effect 

Recommendation 

Views of responsible 
officials and planned 
corrective actions
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See accompanying independent auditors’ report. The accompanying notes are an integral part of this schedule. 

Code of Federal Regulations Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards .
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Financial Statement Findings. 

Planned corrective action: 

Anticipated completion date: 

Contact person responsible for 
corrective action plan: 
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Status:

Reason for recurrence: 

Planned corrective action: 

Partial corrective action taken: 
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